Please find attached the Quarterly Intelligence Report  (previously the Market Trends Report) for Pennine Lancashire.

This report provides intelligence about the current state of the housing and economic situation in Pennine Lancashire. It is produced quarterly: the next update is due in July 2010.

This report draws on datasets sourced from both national and local sources and incorporates comparative analysis within the sub-region and also our position relative to North West and national trends.  
 
KEY MESSAGES

Neighbourhood Vitality Index

Neighbourhood Vitality Index data shows that the areas of lowest vitality are still concentrated in the HMR ADF areas. Rossendale has improved most in 2006-08, including parts of its HMR intervention areas. 

House Prices

Average house prices (Q4 2009) have increased by 2.3%, mirroring regional and national trends. The biggest increases were in Hyndburn (+12.4%), Burnley (+11.4%) and Ribble Valley (+7.5%). Rossendale (-3.4%) and Pendle (-0.4%) experienced declines from Q3 2009.

House Sales Volume

There have been fewer sales than in the previous quarter. More detached properties were sold (with the exception of in Hyndburn) and semi-detached sales increased in Burnley (+13.8%) and Ribble Valley (+8.4%).

Market Predictions

Predictions from leading institutions point towards further house price reductions in 2010. Talks of a ‘double dip recession’ suggest that market stability may still be some way off. 

Owner Occupation Price Paid

Owner occupation price paid data (2009) shows that new build properties have fallen to the same level as the average house price in the North West. Developers may have dropped prices to keep business moving during the recession. Other research suggests that buyers are looking to pre-owned properties for increased quality assurance.

Repossessions

Q4 2009 data for mortgage possession claims leading to court orders shows there have been fewer repossessions compared to the same quarter in 2008, except in Burnley (+5%). Annual data shows a similar picture with fewer repossessions to 2008.  Landlord possession claims leading to orders are also declining, except for the Pendle court which has seen a +11% increase from 2008. 

Mortgage Lending

More mortgage products are available now and are being offered at lower rates of interest compared to those in January. High product/arrangement fees and deposits, however, still add to the overall cost make it difficult for many in Pennine Lancashire to access the housing market. 

Affordability
2009 lower quartile house price to income ratios suggest that affordability issues are easing across all Pennine Lancashire districts. This ratio is a very simple affordability measure and it does not account for additional expenses such as mortgage deposits. The Regenerate affordability model shows that, despite some of the lowest house prices in the country, household income levels are still insufficient to allow people to access the housing market. In addition Shelter’s affordability league table shows all Pennine Lancashire districts, with the exception of Blackburn with Darwen in the bottom 30% nationally.

Private Renting

The highest private rents are in Ribble Valley and Rossendale, at £95-£105 per week. The lowest rents are in Blackburn with Darwen, Burnley, Hyndburn and Pendle, at £85-£95 per week. These figures are significantly lower than in London and the South East, where rents are £170 and above per week. 

Business Insolvency

Data from Business Link and Experian shows that business insolvency rates have increased. The businesses hardest hit have 6-50 staff, and there is a particularly high rate of insolvency in companies with 11-25 staff.

Industrial Floor Space

Latest analysis of bulk premises highlights the low value of commercial and industrial floor space in the area. Of 375 local authorities in England and Wales, Pendle (average value of £24 per sqm) is ranked 374th for all bulk classes. Rossendale (average value of £26 per sqm) was ranked 367th. The other authorities were also in the bottom 40. Latest data (2004/5) shows that Hyndburn (17%) and Rossendale (15%) have the highest percentage of empty floor space in the area, well above the North West average (10%).

Investment Observatory
Approximately £146m of new investment has been announced in the last quarter, focused on health and transport infrastructure (public funding).

Employment Rates

Employment rates are falling, reflected in growth in economic inactivity. Since the credit crunch many jobs have been lost and fewer for new jobs created. Latest working age employment rates highlight the growth in the gap between Pennine Lancashire and the national average from 5.5% in 2004 to 10.9% in 2009. 

JSA Claimants

The February Job Seekers Allowance claimant figures show a 2% decrease from the previous month, but an increase of 5% compared to February 2009. The proportion of claimants from the working age population is below the North West average (4.8%) except in Blackburn with Darwen (5%); Ribble Valley had the lowest (1.7%). 

Jobs Tracker

The job tracker (Feb – Mar 2010) measured 218 jobs created/safeguarded but with 744 jobs lost. The biggest single loss was 450 employees from the Shop Direct (formerly GUS) call centre in Burnley.

Self Employment Rates

Latest data (Jul 2008 – Jun 2009) shows 10.2% of the working age population are self employed, compared to only 6.3% in 2007. This trend is reflected in the LEGI operated districts and the latest data shows that original LEGI programme targets (set for 2017) have now been met. 

Higher Education

Analysis of higher education qualifications show that Pennine Lancashire is still far behind both regional and national averages, despite an increase of 2% in persons qualified to NVQ level 4 in 2008.

 
Several aspects of this report rely on the supply of up to date anecdotal information (investment observatory, job losses/gains etc). If you have any information that you think can be integrated in to the next Quarterly Intelligence Report (due in July 2010) please let me know.

In addition, if you know of colleagues who would be interested in receiving future Quarterly Intelligence Reports from Regenerate or indeed if you have any questions regarding this publication please contact me using the below e-mail address or telephone number.
Best regards
Rob  
 
Rob Smallbone

Research, Intelligence & Performance Manager

Regenerate Pennine Lancashire, Suite 22, The Globe Centre, Accrington, Lancashire BB5 0RE

Tel : 01254 304566

Mobile : 07753 965343
E-mail :  rob.smallbone@regeneratepl.co.uk
Discover your new favourite place at http://www.penninelancashire.com/

Regenerate Pennine Lancashire Limited is a Company under the control of the Councils of Blackburn with Darwen, Burnley, Hyndburn, Pendle, Rossendale, Ribble Valley and Lancashire and is incorporated under the Companies Acts (reg. no. 05310616). Registered office : Lancashire County Council, County Hall, Fishergate, Preston PR1 8XJ.
